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AKTIEN AUS
UBERZEUGUNG

Financial market education will not be enough
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In recent weeks, there have been increasing calls from politicians for better financial
market education for the general public. Whether in Brussels or Berlin, word has now
spread throughout European politics that wealth accumulation in the old world is
significantly weaker than elsewhere.

The situation is particularly precar-
ious in Germany, as countless
wealth  studies have amply
demonstrated for years. The eco-
nomic disadvantages of weak
wealth accumulation have not yet
been sufficiently understood, es-
pecially in German politics. Ger-
man ministers of economics are
sometimes surprised that inter-
esting start-ups are often fi-
nanced by American investors.
BioNTech's IPO in New York and
Linde's move to Wall Street were
clear warning signs.

The reference to inadequate fi-
nancial market education is cer-
tainly valid. However, looking
back over recent decades and
considering the approach taken in
politically popular economic sec-
tors, doubts prevail as to whether
better financial market education
will solve the problem. It would
therefore probably be more prom-
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ising for the government to pro-
vide financial incentives for smart-
er asset allocation. The govern-
ment is known to take this ap-
proach with many products. Take
electric mobility, for example,
which is very popular in political
circles. Tax incentives such as
company car taxation or the ex-
emption of electric cars from mo-
tor vehicle tax are examples of
such incentives. One could also
mention so-called “green steel”
or financial support for semicon-
ductor and battery factories.

There are many indications that
tax incentives will also be neces-
sary in the area of asset allocation
in order to quickly address this
critical situation. Of course, finan-
cial market education must also
be improved. The goal of all
measures should be to enable
more people to become co-
owners of the economy. The

most prudent way to achieve this
is to promote investment in
stocks and stock funds. The time
factor plays a central role in in-
vesting. Therefore, efforts must
be made to ensure that people
start investing as early as possi-
ble. Corresponding ideas aimed at
state-subsidized stock invest-
ments from birth onwards must
be fleshed out and put into prac-
tice.

The irony of the situation, howev-
er, is that higher assets and the
resulting income ultimately bene-
fit the state greatly. If German
citizens had held 75% of their fi-
nancial assets in stocks in recent
years, our state would now be
debt-free and pensions would be
looking rosy. A first step could be
to end the double taxation of dis-
tributed corporate profits, as was
the case in the past with the
credit procedure. If dividends



were even given preferential
treatment over interest in terms
of taxation, this would automati-
cally lead to higher equity ratios in
the portfolios of German citizens.

Sincerely yours,

Fund managers and co-investors
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Dr. Christoph Bruns Ufuk Boydak

This text was originally published in German.
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