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Slight correction on stock markets

Over the past four weeks, stock prices have been as unpredictable as the weather.
Overall, April can be classified as a month of correction, now that hopes of a rapid fall in
key interest rates have evaporated.

Given the persistent upward pres-
sure on prices in general, the US
Federal Reserve in particular is
finding it difficult to rush into a
cycle of interest rate cuts. Never-
theless, we anticipate such action
to be taken within this year.

Things are somewhat different in
Europe, although the old conti-
nent has experienced problems
with declining inflation as well. At
the same time, the overall eco-
nomic trend in Europe is signifi-
cantly worse than overseas. The
weak economy - including in Ger-
many - is prompting central bank-
ers from the Mediterranean coun-
tries in particular to call for key
interest rates to be cut. However,
the European Central Bank (ECB)
is not mandated to bolster the
economy. Instead, as per its stat-
utes, the ECB is solely committed
to maintaining monetary stability.
In view of the prevailing majority
in the central bank, however,
there is much to suggest that the
eurozone will witness its first in-
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terest rate cut in early summer.
Those recalling the handling of
the Maastricht Treaty within the
eurozone and then contemplating
the ECB's pressured involvement
in government financing via mas-
sive bond purchases may not
place unwavering trust in the ECB
in Frankfurt to stick to its princi-
ples.

However, the slight stock market
correction was not only due to
disappointed expectations of in-
terest rate cuts, but also to a lita-
ny of quarterly results from listed
companies. Once again, the per-
formance of American mega-
companies stood out. Driven by
the trend towards artificial intelli-
gence, which has been dominant
for months, Alphabet and Mi-
crosoft, for example, were able to
present strong three-month fig-
ures. Conversely, Tesla, the
world's priciest car manufacturer,
reported less favorable figures. In
view of an ageing vehicle range
and other problems, the company

had to report significant declines
in sales and profits.

Europe witnessed a mixed bag of
results as well, with variations
even within sectors. In the luxury
goods sector, Kering came under
heavy pressure after its main
brand Gucci was a bitter disap-
pointment. Market leader LVMH
also reported a slower pace of
product sales. The situation was
quite different for the French
Hermés and the Italian Prada.
Both companies reported good
customer demand. The situation
was difficult in the chemicals sec-
tor, where market leader BASF
reported subdued industry dy-
namics. Meanwhile, car manufac-
turers VW, BMW and Mercedes
complained about a more difficult
environment in China. It should
be borne in mind that China is of
central importance to the compa-
nies mentioned. One of the con-
spicuous features of the month
was the weak performance of
ASML. The Dutch manufacturer
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of machines for the semiconduc-
tor industry should have benefit-
ed from the soaring demand for
Al applications, but presented dis-
appointing figures. Contrastingly,
Siss Microtec from Garching,
operating in the same sector, had
a different tale to tell, with its or-
der books full and management
remaining optimistic for the forth-
coming months.

Overall, it's undeniable that the
semiconductor sector has en-
tered a corrective phase. The
stock price performance of Intel,
Micron, Texas Instruments, and
Taiwan's TSMC underscores this
trend. Japan's chip sector also
experienced a retreat, as evi-
denced by the stock price perfor-
mance of Renesas, Advantest,
and Tokyo Electron.

This text was originally published in German.

Sincerely yours,

Fund managers and co-investors

P it

Dr. Christoph Bruns Ufuk Boydak



Contact us

Gerrit Braith Benjamin Hots Peter Maser

Managing Partner Sales / Marketing Sales Manager Sales Manager
braith@loys.de hots@loys.de maser@loys.de

Tel. +49 (0) 69 2475444-01 Tel. +49 (0) 69 2475444-14 Tel. +49 (0) 69 2475444-02

Chris Thiee Alexander Piira

Sales Manager Sales Manager
(LOYS Suisse AG)

thiere@loys.de piira@loys.de

Tel. +49 (0) 69 2475444-16 Tel. +41-41 766 77 35

Impressum - Company Details

Publisher: Contact us: Responsible person:
LOYS AG Telephone: +49 (0) 69-2475444-0 Ufuk Boydak
Heiligengeiststr. 6-8 info@loys.de CEO LOYS AG
26121 Oldenburg www.loys.de

© LOYS - All Rights Reserved. Issue 05/24



